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Topic: Finding long-term solutions to the current International Energy 
Crisis 
 
Chair: Andrés Olivar 
 
Position: Chair 
 
 
 
II. Introduction 

 
Committee 
Since its foundation in 1945, the Security Council has been one of the most important 
bodies of the United Nations. As it is the only organ whose decisions are binding for all 
member states, it is often seen as the most important one.  
 
The UNSC has a very long record of international activity. It has primarily achieved its 
job -avoiding WWIII- and has done a great work in other international matters such the 
Human Rights Declaration of 1948, the decolonization and the Convention on the Law 
of the Sea.  
 
However, not everyone places a great value on the Security Council’s record of 
international activity. Although it certainly has avoided a Third World War (at least for 
now), there have been countless and bloody wars, some of them even allowed by the 
Security Council, and endless conflicts where the SC has done very little, such as the 
Kashmir dispute or the Rwandan civil war in the 90s.  
 
In conclusion, even if the Security Council remains highly controversial, their work 
regarding international diplomacy is undeniable, and so is the immense power that it 
holds. Therefore, we invite all of you, delegates of DSBMUN 2023, to take your 
responsibility as representatives in the most powerful body of the United Nations very 
seriously and, above all, to use that power wisely.  
 
We look forward to seeing you soon! 
 
Topic 
Nowadays, there are two topics of the utmost importance in the current economic 
situation: inflation and stagnation. The latter has nothing to do with energy prices, but the 
first is directly dependent on them.  
 
Since the Covid19 pandemic broke out in March 2020, the energy prices’ chart has gone 
up and down drastically. In the first months of the pandemic, the oil barrel’s price reached 
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negative numbers, whereas in the last months it has skyrocketed to historical pikes. This 
might seem reasonable due to the ongoing war in Ukraine, which has resulted in Europe 
refusing to keep buying Russian oil & gas, or at least wanting to buy less, but energy 
prices were already on the rise months before Russian troops stepped into Ukrainian 
territory.  
 
However, even if we know when the prices rose, it isn’t clear yet why they rose and who 
is the responsible for this rise, but more importantly, how do we get the prices to drop to 
a more affordable price again. It is up to you, delegates, to solve this. Good luck! 
 
 
 
III. Definitions of Key Terms  
 
Energy crisis 
Significant bottleneck in the supply of energy resources to an economy.  
 
Fossil fuels 
Natural fuel such as coal, oil or gas, formed in the geological past from the remains of 
living organisms.  
 
LNG 
Liquified Natural Gas. It’s natural gas that has been cooled down and liquified to make 
transportation over long distances (e.g. Asia - Europe) easier and safer.  
 
Shale oil 
Unconventional oil produced from oil shake rock fragments by methods such as 
pyrolysis, hydrogenation or fracking.  
 
Fracking 
The process of injecting liquid at high pressure into the  subterranean so as to force open 
existing fissure and extract oil or gas. Environmental concerns often prevent countries 
from using fracking. 
  
OPEC 
Organisation of Petroleum Exporting Countries. It refers to a intergovernmental 
organisation whose objective is to coordinate and unify petroleum policies among 
member states.  
 
Renewable energies 
Energy derived from natural sources that are replenished at a higher rate that they are 
consumed, such as solar, wind or hydropower.  
 
Brent barrel 
International standard oil price reference  
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IV. History of the topic  
 
1st factor: US – OPEC oil prices war 
From 2011 to 2014, the Brent barrel 
had an average price of 100$. This 
price made sure that oil companies 
would have big margins of benefits, 
no matter if they traded with the cheap 
Saudi Arabian light crude oil, with the 
more expensive Venezuelan heavy 
crude oil or with a new type, shale oil, 
which is produced mostly in the US 
and Canada and is even more heavy 
and expensive than crude oil. Due to 
recent developments US shale oil 
companies increased their production 
massively, making Saudi Arabia and 
other members of the OPEC feel uncomfortable, as they were losing a significant market 
share. This resulted in the OPEC coming up with a plan to solve the North American 
threat: flooding the oil markets with cheap oil. If the price was too low, shale oil 
companies would eventually collapse, as they would not be able to afford the losses.  
 
The result of the 2 year long war was a stop of the shale oil production boom in the US 
(see chart), a  decrease of the oil prices for a long while (until 2021) and a victory for the 
Saudis, who now had more income. Nevertheless, these were not the only consequences 
of the war (see 2nd factor).  
 
2nd factor: Low investment since 2014 
As a result of the drastic decrease in oil prices, investors rethought their activity in the oil 
production industry and started to reduce, if not cancel completely, their investment in 
this sector.  
 
It is well-known that the oil industry has immense profit margins, but it is not common 
knowledge that it requires huge and constant investment as well. In order to guarantee a 
long-term stable production, you not only need to keep the opened oil wells producing, 
but also look for new ones that can replace the old ones when these run out of oil. These 
explorations are, unsurprisingly, very expensive and, if not done on time, deadly for the 
company in charge, as it will see its production very weakened once the old wells are out 
of service and have none to replace them. Of course, this whole cycle of oil production is 
only profitable if oil prices are high, as if they are not, profits are too small to make the 
business attractive. Therefore, if we combine these two circumstances, we find that they 
could eventually lead to enterprises quitting the industry for more attractive and profitable 
ones, such as green energies (we will come to that later on).  

Quote 
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The situation described above is, more or less, 
what has happened over the last years. As the 
price war between the US and the OPEC 
decreased the prices, many investors withdrew 
their investments, and explorations dwindled 
in response. This means that now that we need 
more oil to overcome the crisis, producers are 
unable to get more oil in the market because 
they did not look for replacements for old oil 
wells at the right moment, due in turn to 
extremely low prices, which made it 
unprofitable.  
 
3rd factor: Covid-19 pandemic 
After COVID-19 appeared back in 2020, the global economy was paralysed by 
lockdowns and sanitary measures to stop the virus from spreading. Furthermore, any 
private or public transport by land, air or sea was restricted, which includes commuting , 
business travel or visits to family or friends. This impacted the energy industry, which 
saw consumers like cars, planes or ships owners reduce their demand, whereas big 
producers were slow to reduce supply accordingly. Jointly, the high supply and low 
demand made the oil prices crash and even go negative in the first months of the 
pandemic.  
 
Nevertheless, the economy recovered faster than expected, and so did the consumption 
of energy. The main point is that OPEC was slow to cut production, and when they 
managed to do so, demand was on the rise again (to be fair, there was a 3.3% growing 
forecast for oil consumption in 2020 before Covid). In fact, as we can see in the graphic 
below, there was a supply deficit from 3Q2020 to 4Q2021, which resulted in rising prices.  
 

 
 

Quote 
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4th factor: War in Ukraine  
On the 21st February 2022, the Russo-Ukrainian 
war started. This conflict had from the beginning 
a decisive impact in global politics: Russia’s 
international prestige vanished, and the decades-
long Russian-European commercial relationship 
started to crack. Several measures were taken to 
punish Russia, among them excluding their 
banks from the SWIFT system, but it was also 
announced that the EU would move as soon as 
possible towards energetic independence from 
Russian gas and oil supply, as these was seen as 
unreliable.  
 
Nevertheless, this would not be an easy task: 
countries like Latvia, the Czech Republic or 
Hungary depend entirely on Russia for gas 
supply, and others such as Germany, the biggest 
economy in the region, in around 65%. Even if 
the EU Commission announced that they would 
be eliminating domestic demand for Russian 
fossil fuels until 2030 at the latest, it is harder to 
find a replacement in the short term. 
Furthermore, it is neither easy nor cheap nor fast 
to switch an entire economy (industry, 
infrastructure, factories, etc.) from one energy 
source to another.  
 
The first measure was to look for natural gas 
elsewhere, like for example in the US or in the 
Middle East, which would be transported in 
form of the more expensive LNG. The second 
was to increase the production of coal power plants, which were being phased out, held 
in reserve or completely phased out in countries such as Germany, Romania, Italy or the 
Western Balkans. The last, but not least, was to declare nuclear energies and natural gas 
as green energies in July 2022.  
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5th factor: Asia – Europe war over LNG  
After realising that they could not rely on Russian 
gas supply, the EU started to look for LNG 
wherever this could be found. It is important to 
know that the region which consumes the most 
LNG is Asia, where industrial giants like Japan, 
South Korea or China, which are the three major 
importers, consume massive quantities of LNG, 
exported mostly by Australia, the US and Qatar, 
which are the three major exporters. 
  
Now, as stated in the 2nd factor, investments in the fossil fuels industry has been low since 
2014, and this can be seen in the production numbers of Qatar and Australia. Yet this is 
not the case in the US, which has seen its production rocket since 2015. It is important to 
bear in mind that even with a constant supply, demand has increased drastically in the last 
months, and even before the war in Ukraine Europe and Asia were already competing for 
gas supply. Therefore, the European gas prices, which have been historically lower than 
the Asian ones, are far beyond these since the ending of 2021.  
Thanks to this exceptional situation, 
exporters of LNG are now enjoying 
an economic honeymoon, 
particularly the American ones, who 
have entered the business very 
recently. LNG is these days an 
extraordinary asset: those who have 
it, few in number and big in income; 
those who need it, big in number and 
big in expenses.  
 
 
 
V. Major Countries Involved 

 
Africa 
In Africa, fuel prices are the biggest concern. Countries such as Ethiopia, Kenya and 
Cameroon have seen prices rocket due to recent removal of fuel subsidies, and the rising 
costs of food are a further reason for civil protests and unrest. Paradoxically, despite being 
oil exporters, countries like Nigeria have to import almost all of their gasoline, as local 
refineries fail to provide enough supply. Unsurprisingly, hour-long queues after gasoline 
are frequent all across the continent, but mostly in developing or under-developed 
countries.  
 
 

Quote 
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Europe  
After going through a hard winter in 2021, which left the gas storage depleted, Europe is 
now facing a severe energy crisis. The ongoing conflict with Russia, the competitiveness 
in the LNG markets and internal problems such as historic peaks on inflation, the 
weakness of the euro (which makes imports more costly) or national crisis such as the 
housing crisis in the UK only fuel the fire of an already weakened Europe.  
 
Asia & Pacific 
The Asian outlook looks radically different depending on the region; for fossil fuels 
exporting countries, which include the Middle East and Australia, among others, the near 
future looks wonderful, whereas for fossil fuels importing countries, things look pretty 
bad. In the case of China and India, for example, purchases of Russian resources, which 
were struggling to find a buyer, have greatly increased. Many Asian developing countries, 
same as African ones, have experienced fuel shortages and long queues in gasoline 
stations.  
 
Middle East 
Seeing as Middle Eastern countries are rich in fossil fuels as a whole, future seems 
profitable for them. Countries such as Qatar and Saudi Arabia have already 
announced their intention to further invest into their fossil fuels industries in order 
to increase their production and thus their income. However, it is remarkable how 
countries such as Qatar and the UAE have pledged to reduce their carbon emissions 
in around 30% by 2030, and also the green energy projects that they are financing. 
The largest one is Saudi Arabia’s The Line, which is already being built in the 
Tobruk province and is meant to be completely carbon free.  
 
America 
The energy crisis has brought with it some significant news in the American continent: 
the Biden administration announced that it would ease sanctions on Venezuelan oil, 
leaving the door open for European companies to acquire their oil. Additionally, the 
American president announced the release of one million barrels of oil a day for 180 days 
starting on March 31st 2022 from the Strategic Petroleum Reserve of the USA.  
 
Regarding Latin America, protests have arisen against high gasoline prices, but as the 
region is rich in natural resources, specifically fossil fuels, countries such as Peru have 
seen their LNG exports to European countries increase in over 50% in the beginning of 
2022 compared to the year before.  
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VI. Questions a Resolution must answer 
 
How did this situation come about?  
 
How could this have been avoided? 
 
How is LNG supply going to be fairly distributed to all the regions in need of it?  
 
How can energy prices on a global scale be reduced?  
 
What measures are going to be taken to ensure affordable electricity for every household 
worldwide?  
What measures are going to be taken against destabilising countries? 
 
Should we rather implement temporary blackouts to save energy or use coal instead?  
(Taking into account the damage for the planet) 
 
How is this kind of situation going to be prevented in the future?  
 
What is the future of energy? How does the energy source of the future look like? 
 
What new technologies could we  that are green, efficient and cheap to produce? 
 
 
 

VII. Possible Considerations for the Future 
 
The year 2023 looks tough for the entire world. Not only are energy prices extremely 
high, but also inflation and the risk of imminent worldwide economic crisis seem 
pertinent. COVID-19 as an illness is gone, but the economic earthquake it has caused 
remains, and the growth forecasts are not cheerful.  
 
By the time this research report is being written, there are big concerns in Europe 
regarding gas storage for the winter, having even come to the point to implement 
measures to save energy. In the US, president Biden is having a hard time trying to lower 
gasoline prices, and in China there’s an ongoing crisis in the housing sector which 
threatens to cause a national crisis. Not to mention developing countries, which are even 
worse economically than they were before due to all the current global problems and their 
internal issues. What they all have in common is that they don’t want excessive energy 
prices with such a discouraging outlook.  
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This means that the big question for the global community is the following: are we willing 
to put off the decarbonisation agenda in order to save the economy, or will we sacrifice 
the economy to keep the climate policies?  
 
A solution has to be found to all of these problems, a long-term solution. Renewable 
energies can not be relied on, or at least not yet, as these are still too weak to take the 
burden of the global energy consume. Seen as the short and medium-term seem 
complicated, there remain few options. Should we move back to fossil fuels? Should be 
make our best to withstand the current energy crisis and keep the climate policies? If so, 
is that worth the brutal economic crisis that would follow not having enough energy in a 
global scale? Is there any new technology that might help to mitigate the crisis?  
 
 
 
 

VIII. Conclusion 
 
The current international energy crisis has no easy solution, and there is certainly more 
than one approach to it. However, one thing is for certain: this is a crisis that has to be 
solved urgently, as global recovery from the COVID pandemic depends on having lots of 
energy, which is nowadays a basic need of the human being, ready to be used at a low 
cost in households, industries,  factories, stores, social events, sports, entrepreneurial 
projects, … let us just say everywhere.  
 
Moreover, the fact that this energy crisis is worsening other simultaneous global crisis is 
even more preoccupying. The high inflation rates, which do have their own causes, are 
however affected directly and worsened by the high energy prices, and so does the global 
recovery after the pandemic, as aforementioned. In fact, this is a wonderful opportunity 
to reduce inequality and distribute fairly and equitably in order to not let poorer countries 
behind.  
 
Personally, I trust the Security Council’s delegates to come to a fair agreement that will 
help the world’s population as a whole and that will avoid unnecessary conflicts that bring 
nothing else than suffering and poverty to the people. It is a great responsibility, and I am 
certain that they will be up to it. I wish you the best of luck! See you in January!  
 
“One of the penalties of refusing to participate in politics is that you end up being 
governed by your inferiors”, The Republic, Plato 
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